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INDEPENDENT AUDITOR’S REPORT 
 

To the Board of Directors 
Achievement Academy, Inc. 
Lakeland, Florida 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the accompanying financial statements of Achievement Academy, Inc. 
(the “Academy”) (a nonprofit organization), which comprise the statements of financial 
position as of June 30, 2026 and 2025, and the related statements of activities and 
changes in net assets, functional expenses, and cash flows for the years then ended,  
and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of the Academy as of June 30, 2026 and 2025, and the 
changes in its net assets and its cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in  
the United States of America and the standards applicable to financial audits contained 
in Government Auditing Standards, issued by the Comptroller General of the United 
States.  Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of the Academy, and to meet our other ethical   
responsibilities, in accordance with the relevant ethical requirements relating to our 
audits. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with accounting principles generally accepted in the United 
States of America, and for the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there 
are conditions or events, considered in the aggregate, that raise substantial doubt about 
the Academy’s ability to continue as a going concern within one year after the date that 
the financial statements are available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or   
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is 
a high level of assurance but is not absolute assurance and therefore is not a guarantee 
that an audit conducted in accordance with generally accepted auditing standards and 
Government Auditing Standards will always detect a material misstatement when it exists.  
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Auditor’s Responsibilities for the Audit of the Financial Statements (continued) 

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a substantial likelihood 
that, individually or in the aggregate, they would influence the judgment made by a reasonable user 
based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Academy’s internal control. Accordingly, no such
opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Academy’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
September 15, 2026, on our consideration of the Academy’s internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is solely to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, and 
not to provide an opinion on the effectiveness of the Academy’s internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Academy’s internal control over financial 
reporting and compliance.  

Moss, Krusick & Associates, LLC 

Winter Park, Florida 
September 15, 2026 



2026 2025

 Current assets
Cash and cash equivalents 1,820,029$       1,721,902$       
Restricted cash 477,933            289,280            
Due from other agencies 105,020            34,579              
Pledges receivable 129,222            114,771            
Prepaid expenses 28,345              21,481              

Total current assets 2,560,549         2,182,013         

Property and equipment, net 1,259,456         1,254,231         
Investments 381,845            327,892            
Other assets 300                   300                   

Total assets 4,202,150$       3,764,436$       

LIABILITIES
Current liabilities

Accounts payable and accrued expenses 314,257$          264,963$          

Total current liabilities 314,257            264,963            

NET ASSETS
Without donor restrictions

Undesignated 1,905,944         1,815,249         
Net investment in property and equipment 166,719            183,880            

Total net assets without donor restrictions 2,072,663         1,999,129         

With donor restrictions
Unexpended grants 273,116            144,656            
Contributions restricted by donor 449,377            285,337            
Net investment in property and equipment 1,092,737         1,070,351         

Total net assets with donor restrictions 1,815,230         1,500,344         

Total net assets 3,887,893         3,499,473         

Total liabilities and net assets 4,202,150$       3,764,436$       

Achievement Academy, Inc.

STATEMENTS OF FINANCIAL POSITION

June 30, 2026 and 2025

ASSETS

LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of these financial statements.

3



Without Donor With Donor
Restrictions Restrictions Total

SUPPORT AND REVENUES
Grants, government 3,117,828$      220,362$         3,338,190$      
Grants, private 420,826           -                  420,826           
United Way 124,209           129,221           253,430           
Contributions of non-financial assets 4,170               -                  4,170               
Contributions of cash and other financial assets 41,164             296,207           337,371           
Special events 370,105           -                  370,105           
Program service fees 116,696           -                  116,696           
Net investment income 59,849             1,521               61,370             
Other income 62,707             -                  62,707             
Net assets released from restrictions:

Satisfaction of program restrictions 332,425           (332,425)         -                  

Total support, revenue and net
assets released from restrictions 4,649,979        314,886           4,964,865        

PROGRAM SERVICES
Charter school 3,723,974        -                  3,723,974        
Birth to three 437,137           -                  437,137           

Total program services 4,161,111        -                  4,161,111        

SUPPORTING ACTIVITIES
Management and general 182,928           -                  182,928           
Fundraising 232,406           -                  232,406           

Total supporting activities 415,334           -                  415,334           

Total expenses 4,576,445        -                  4,576,445        

CHANGE IN NET ASSETS 73,534             314,886           388,420           

NET ASSETS, BEGINNING OF YEAR 1,999,129        1,500,344        3,499,473        

NET ASSETS, END OF YEAR 2,072,663$      1,815,230$      3,887,893$      

Achievement Academy, Inc.

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

Year Ended June 30, 2026

The accompanying notes are an integral part of these financial statements.
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Without Donor With Donor
Restrictions Restrictions Total

SUPPORT AND REVENUES
Grants, government 2,484,494$      511,860$         2,996,354$      
Grants, private 261,500           -                  261,500           
United Way 224,005           114,771           338,776           
Contributions of non-financial assets 16,203             -                  16,203             
Contributions of cash and other financial assets 123,608           12,300             135,908           
Special events 467,969           -                  467,969           
Program service fees 101,430           -                  101,430           
Net investment income 55,660             1,089               56,749             
Other income 47,216             -                  47,216             
Net assets released from restrictions:

Satisfaction of program restrictions 561,915           (561,915)         -                  

Total support, revenue and net
assets released from restrictions 4,344,000        78,105             4,422,105        

PROGRAM SERVICES
Charter school 3,509,331        -                  3,509,331        
Birth to three 445,603           -                  445,603           

Total program services 3,954,934        -                  3,954,934        

SUPPORTING ACTIVITIES
Management and general 169,178           -                  169,178           
Fundraising 234,149           -                  234,149           

Total supporting activities 403,327           -                  403,327           

Total expenses 4,358,261        -                  4,358,261        

CHANGE IN NET ASSETS (14,261)           78,105             63,844             

NET ASSETS, BEGINNING OF YEAR 2,013,390        1,422,239        3,435,629        

NET ASSETS, END OF YEAR 1,999,129$      1,500,344$      3,499,473$      

Year Ended June 30, 2025

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

Achievement Academy, Inc.

The accompanying notes are an integral part of these financial statements.
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2026 2025
CASH FLOWS FROM OPERATIONS

 Change in net assets 388,420$        63,844$          
Adjustments to reconcile increase in net
 assets to net cash provided by operating activities:
 Depreciation 85,065                        85,136 
 Net realized and unrealized gain on investments (43,720)           (31,472)           
 Net change in assets and liabilities:  

Due from other agencies (70,441)           530                 
Pledges receivable (14,451)           (107,720)        
Prepaid expenses (6,864)             5,256              
Accounts payable and accrued expenses 49,294            5,676              

Net cash provided by operations 387,303          21,250            

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments (10,233)           (11,628)           
Purchases of property and equipment (90,290)           (40,444)           

Net cash used in investing activities (100,523)        (52,072)           

Net increase (decrease) in cash and cash equivalents 286,780          (30,822)           

Cash, cash equivalents and restricted cash beginning of year 2,011,182       2,042,004       

Cash, cash equivalents and restricted cash end of year 2,297,962$     2,011,182$     

SUPPLEMENTAL DISCLOSURE
Contributed materials, equipment and services 4,170$            16,203$          

RECONCILIATION OF CASH, CASH EQUIVALENTS AND
RESTRICTED CASH BALANCES
Cash and cash equivalents 1,820,029$     1,721,902$     
Restricted cash 477,933          289,280          

2,297,962$     2,011,182$     

Years Ended June 30, 2026 and 2025

STATEMENTS OF CASH FLOWS

Achievement Academy, Inc.

The accompanying notes are an integral part of these financial statements.
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Charter Birth to Management Fund-
School Three and General Raising Total

Employee salaries 2,434,067$     266,899$        97,517$          79,864$          2,878,347$     
Employee benefits 448,307          59,419            15,983            25,412            549,121          
Professional fees 288,122          8,600              8,435              2,550              307,707          
Occupancy 170,025          34,283            35,280            25,929            265,517          
Employee payroll taxes 185,417          24,761            6,601              14,340            231,119          
Depreciation 67,370            9,188              8,507              -                  85,065            
Special events expense -                  -                  -                  66,855            66,855            
Supplies 29,078            5,826              4,179              3,767              42,850            
Insurance 26,017            6,141              -                  -                  32,158            
Administrative fees 23,567            -                  -                  -                  23,567            
Telephone 9,481              4,268              2,893              3,812              20,454            
Printing and publications 7,577              3,952              1,945              4,469              17,943            
Travel 4,742              8,679              880                 2,104              16,405            
Equipment rental and maintenance 12,702            2,278              -                  -                  14,980            
Miscellaneous 9,946              2,243              -                  1,197              13,386            
Membership dues and continuing education 2,513              273                 -                  356                 3,142              
Conferences and meetings 1,664              75                   543                 568                 2,850              
Advertising 2,784              -                  -                  -                  2,784              
Postage 595                 252                 165                 1,183              2,195              

Total functional expenses 3,723,974$     437,137$        182,928$        232,406$        4,576,445$     

Achievement Academy, Inc.

STATEMENT OF FUNCTIONAL EXPENSES

Year Ended June 30, 2026

Program Services Supporting Activities

The accompanying notes are an integral part of these financial statements.
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Charter Birth to Management Fund-
School Three and General Raising Total

Employee salaries 2,283,156$     291,151$        82,706$          66,492$          2,723,505$     
Employee benefits 433,714          57,293            15,467            20,632            527,106          
Professional fees 262,944          11,175            9,304              11,796            295,219          
Occupancy 174,311          22,948            39,233            33,901            270,393          
Employee payroll taxes 161,387          21,524            5,747              11,906            200,564          
Depreciation 67,671            8,951              8,514                                 -  85,136            
Special events expense                    -                     -                     -  74,733            74,733            
Supplies 27,107            2,630              1,588              1,619              32,944            
Insurance 24,463            5,560                                 -                     -  30,023            
Administrative fees 23,160                               -                     -                     -  23,160            
Telephone 9,423              4,962              2,875              3,777              21,037            
Travel 4,509              11,835            872                 2,132              19,348            
Printing and publications 9,081              3,154              2,084              4,267              18,586            
Equipment rental and maintenance 13,822            1,631                                 -  143                 15,596            
Advertising 6,445                                 -                     -                     -  6,445              
Miscellaneous 3,188              1,968                                 -  596                 5,752              
Membership dues and continuing education 2,445              228                                    -  535                 3,208              
Postage 898                 365                 259                 1,278              2,800              
Conferences and meetings 1,607              228                 529                 342                 2,706              

Total functional expenses 3,509,331$     445,603$        169,178$        234,149$        4,358,261$     

Program Services Supporting Activities

Year Ended June 30, 2025

STATEMENT OF FUNCTIONAL EXPENSES

Achievement Academy, Inc.

The accompanying notes are an integral part of these financial statements.
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Achievement Academy, Inc. 
 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2026 
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NOTE 1 – ORGANIZATION, SUMMARY OF ACTIVITIES AND SIGNIFICANT ACCOUNTING 

POLICIES 
 

1. Organization 
 

Achievement Academy, Inc. (the “Academy”), formerly known as Child Development Center of 
Polk County, Inc., was organized to maintain and operate programs for the education, 
evaluation, and social and physical advancement of children (birth through six years of age) 
with developmental delays/disabilities and to conduct ongoing programs to educate the 
general public.  
  
The Academy opened a charter school in 1997 which operates under a charter approval by its 
sponsor, the School Board of Polk County, Florida (the “School Board”).  The governing body 
of the charter school is the not-for-profit corporation Board of Directors which is composed of 
18 members. The Executive Director of the Academy is the executive officer of the charter 
school.   
  
The Academy is funded through a variety of sources, including United Way, Florida 
Department of Education (through the School Board), program fees, contributions, and 
various fundraising events. 

 
2. Basis of presentation  
 

The financial statement presentation follows the Financial Accounting Standards Board 
(“FASB”) Accounting Standards Codification (“ASC”) guidance for non-profit organizations. 
The Academy is required to report information regarding its financial position and activities 
according to two classes of net assets: net assets without donor restrictions and net assets 
with donor restrictions.  

 
3. Basis of accounting 

 
The accompanying financial statements have been prepared on the accrual basis of 
accounting. Support and revenue are recognized when earned or unconditionally received, 
and expenses are recognized when incurred. Changes in the net assets of the Academy as a 
result of support, revenue, expenses, gains and losses are classified based on the existence 
of any donor-imposed restrictions. Accordingly, the net assets and changes therein are 
classified and reported as follows: 
 

Net Assets Without Donor Restrictions - Net assets without donor restrictions are 
available for use at the discretion of the Board and/or management for general 
operating purposes. From time to time the Board may designate a portion of these net 
assets for specific purposes which makes them unavailable for use at management’s 
discretion.  
 

See Note 7 for more information on the composition of net assets without donor restrictions. 
 



Achievement Academy, Inc. 
 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2026 
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NOTE 1 – ORGANIZATION, SUMMARY OF ACTIVITIES AND SIGNIFICANT ACCOUNTING 

POLICIES (continued) 
 
3. Basis of accounting (continued) 

 
Net Assets With Donor Restrictions - Net assets with donor restrictions consist of 
assets whose use is limited by donor-imposed restrictions, time and/or purpose 
restrictions.  

 
The Academy reports gifts of cash and other assets as revenue with donor restrictions if they 
are received with donor stipulations that limit the use of the donated assets. When a donor 
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is 
accomplished, the net assets are reclassified as net assets without donor restriction and 
reported in the statements of activities and changes in net assets as net assets released from 
restrictions. 
 
Some net assets with donor restrictions include a stipulation that assets provided be 
maintained permanently (perpetual in nature) while permitting the Academy to expend the 
income generated by the assets in accordance with the provisions of additional donor 
imposed stipulations or a Board approved spending policy.  

 
See Note 8 for more information on the composition of net assets with donor restrictions. 

 
4. Cash, cash equivalents and restricted cash 

 
Cash and cash equivalents include cash on hand; cash in banks and certificates of deposit 
with original maturities of three months or less when purchased. The carrying amount reported 
in the statements of financial position for cash and cash equivalents approximates its fair 
value. 
 
As of June 30, 2026 and 2025, the Academy had restricted cash of $477,933 and $289,280, 
respectively, which includes amounts that have been received but not yet expended for which 
there are donor-imposed restrictions. 

 
5. Investments 

 
Investments consist of assets held and managed for the benefit of the Academy by a private 
foundation. 
 

6. Property and equipment  
 
Property and equipment are recorded at cost or at their estimated fair value at the date of 
donation. Items costing $500 or more are capitalized in the statements of financial position, 
whereas all other items are expensed.  

      
  

 



Achievement Academy, Inc. 
 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2026 
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NOTE 1 – ORGANIZATION, SUMMARY OF ACTIVITIES AND SIGNIFICANT ACCOUNTING 

POLICIES (continued) 
 

6. Property and equipment (continued) 
 
Depreciation is provided using the straight-line method over the following useful lives:  

 Years 
Buildings and improvements 
Furniture, fixtures, and equipment 
Playground equipment 
Vehicles 

10-40 
3-10 
5-20 

5 
 

Maintenance and repairs are charged to expense when incurred. 
 

The Academy is subject to accounting guidance related to the impairment or disposal of long-
lived assets. This guidance requires impairment losses to be recorded on long-lived assets 
when indicators of impairment are present and when the undiscounted cash flows estimated 
to be generated by those assets (excluding interest) are less than the carrying amount of the 
assets. In such cases, the carrying value of assets to be held and used are adjusted to their 
estimated fair value and assets held for sale are adjusted to their estimated fair value less 
selling expenses.  

 
7. Revenue recognition 

 
The Academy follows Accounting Standards Update (ASU) 2014-09, Revenue from Contracts 
with Customers (ASC 606), which outlines a five-step model whereby revenue is recognized 
as performance obligations within the contract are satisfied, and 2018-08, Not-for-Profit 
Entities: Clarifying the Scope and the Accounting Guidance for Contributions Received and 
Contributions Made (ASC 958-605), which clarifies how transactions should be accounted for 
as contributions (nonreciprocal transactions) or exchange transactions and whether a 
contribution is conditional. 

 
Revenues are recognized on the accrual basis. Contributions subject to donor-imposed 
restrictions are recorded as with donor restrictions and are reclassified as without donor 
restrictions when the donor-imposed restrictions have been fulfilled or the stipulation of time 
period has elapsed. Contributions with restrictions that are met during the fiscal year are 
recorded as net assets without donor restrictions unless use of the related assets is limited by 
donor-imposed restrictions that are not fulfilled in the accounting period. Gains and losses on 
investments and other assets or liabilities are reported as increases or decreases in net 
assets without donor restrictions unless their use is restricted by explicit donor stipulations or 
by law. Expiration of donor restrictions on net assets, that is, the expiration of the donor-
imposed stipulation purpose or the elapsing of the specified time period are reported as net 
assets released from restrictions. 

 
Revenues consist primarily of governmental grants, private grants, United Way, program 
service fees and contributions. 
 
 
 
 



Achievement Academy, Inc. 
 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2026 
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NOTE 1 – ORGANIZATION, SUMMARY OF ACTIVITIES AND SIGNIFICANT ACCOUNTING 

POLICIES (continued) 
 

7. Revenue recognition (continued) 
 

The Academy follows ASU No. 2020-07, Not-for-Profit Entities (Topic 958): Presentation and 
Disclosures by Not-for-Profit Entities for Contributed Non-financial Assets, which requires the 
monitoring and tracking of gifts in kind by asset category, while also noting any donor-imposed 
restrictions.  

 
8. Concentration of revenue sources 

 
For the years ended June 30, 2026 and 2025, approximately 67% and 68% of the Academy’s 
revenue were derived from grants from the federal government passed through the State of 
Florida Department of Education (which is renewed annually) and state and local funds 
passed through the School Board (which is renewable every ten years), respectively. The 
current level of the Academy’s operations and program services may be impacted or certain 
services discontinued if the funding is not renewed. 

 
9. Due from other agencies 

 
Due from other agencies represent amounts due from the School Board, Medicaid and private 
insurance. Management has determined that the amounts are fully collectible; therefore, no 
allowance for uncollectible accounts is considered necessary as of June 30, 2026 and 2025.  

 
10. Pledges receivable 

 
Pledges receivable represent amounts due from the United Way. For the years ended June 
30, 2026 and 2025, management has deemed an allowance or discounts as not required 
since the pledges are due within one year and are considered collectible based on historical 
experience, economic conditions, and reasonable forecasts. 

 
11. Credit risk 

 
The carrying amounts approximate fair value based on quoted market prices or discounted 
cash flow analyses for cash equivalents and other financial instruments. The Academy is 
subject to some credit risk through short-term cash investments which are placed with high 
credit quality financial institutions. The Academy had $248,022 and $118,775 in excess of 
federally insured limits as of June 30, 2026 and 2025, respectively. 
 

12. Leases 
 

The Academy follows ASU 2016-02, Leases, that required lessees to put most leases on their 
statement of financial position and recognize expenses on their statement of activities and 
changes in net assets in a manner similar to today’s capital lease accounting. As of June 30, 
2026 and 2025, the Academy had no lease agreements which were impacted by ASU 2016-02 
requiring recognition of a right-of-use asset or liability. 

 
 



Achievement Academy, Inc. 
 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2026 
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NOTE 1 – ORGANIZATION, SUMMARY OF ACTIVITIES AND SIGNIFICANT ACCOUNTING 

POLICIES (continued) 
 

13. Use of estimates 
 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Accordingly, actual results 
could differ from those estimates. 
 

14. Income taxes 
 

The Academy qualifies as a tax-exempt organization under Internal Revenue Code Section 
501(c)(3), and is therefore, exempt from income taxes. Accordingly, no tax provision has been 
made in the accompanying financial statements. Additionally, no uncertain tax positions have 
been made requiring disclosure in the related notes to the financial statements. The Academy’s 
income tax returns for 2025, 2024, and 2023 are subject to examination by tax authorities, and 
may change upon examination. 
 

 
NOTE 2 – FAIR VALUE MEASUREMENTS 
 

Accounting principles generally accepted in the United States of America (GAAP) define fair value 
for an investment generally as the price an organization would receive upon selling the investment 
in an orderly transaction to an independent buyer in the principal or most advantageous market for 
the investment. The information available to measure fair value varies depending on the nature of 
each investment and its market or markets. Accordingly, GAAP recognizes a hierarchy of "inputs" 
an organization may use in determining or estimating fair value. The inputs are categorized into 
"levels'' that relate to the extent to which an input is objectively observable and the extent to which 
markets exist for identical or comparable investments. In determining or estimating fair value, an 
organization is required to maximize the use of observable market data (to the extent  available)  
and minimize the use of unobservable inputs. The hierarchy assigns the highest priority to 
unadjusted quoted prices in active markets for identical items (Level 1 inputs) and the lowest  
priority to unobservable inputs (Level 3 inputs). 

 
The fair value hierarchy distinguishes between independent observable inputs and unobservable 
inputs used to measure fair value as follows: 
 

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the 
reporting entity has the ability to access at the measurement date. 

 
Level 2: Inputs other than quoted market prices included within Level 1 that are observable for 
an asset or liability, either directly or indirectly. 
 

Level 3: Unobservable inputs for an asset or liability. Level 3 inputs should be used to measure 
fair value to the extent that observable Level 1 or 2 inputs are not available. 



Achievement Academy, Inc. 
 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2026 
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NOTE 2 – FAIR VALUE MEASUREMENTS (continued) 
 

This statement requires disclosures to be made about fair value measurements, the level of fair 
value hierarchy, and valuation techniques. The Academy’s significant financial instruments are 
cash, accounts receivable, accounts payable, short term borrowings, and other short term assets 
and liabilities. For these financial instruments (Level 1), carrying values approximate fair value 
because of the short maturity of these instruments.  
 
The Academy has various investments that are held in the GiveWell Community Foundation (the 
“Foundation”). The Foundation reports the value of the Academy’s investments based on the 
Academy’s relative share of a pooled fund (Level 3).  
 
Estimated fair value of certain assets measured on a recurring basis at June 30, 2026 is as follows: 

 
 Level 1 Level 2 Level 3 Total 

Investments $              - $             - $   $      381,845 $      381,845 
 
Total $              - $             -      $      381,845 $      381,845 

 
Estimated fair value of certain assets measured on a recurring basis at June 30, 2025 is as follows: 
 

 Level 1 Level 2 Level 3 Total 

Investments $              - $             -      $      327,892 $      327,892 
 
Total $              - $             -      $      327,892 $      327,892 

 
A summary of changes in the fair value of Level 3 investments as of June 30 is as follows: 
 

 2026  2025 
    
Balance – beginning of year $        327,892  $        284,792 
    
Additions 10,233              11,628 
Fees (2,530)  (2,291) 
Change in value 46,250  33,763 
    
Balance – end of year $        381,845  $        327,892 

 
 
 
 
 
 
 
 
 



Achievement Academy, Inc. 
 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2026 
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NOTE 3 – DUE FROM OTHER AGENCIES 

 
Due from other agencies includes the following at June 30: 
 

 2026  2025 
    
Capital outlay $             11,290  $            10,334 
Other receivables 
Grants 

3,519 
               90,211 

 24,245 
                  - 

    
Total $          105,020  $          34,579 

 
The capital outlay receivables included in the accompanying financial statements is reflected as 
net assets with donor restrictions since it must be spent for lawful capital outlay expenditures. 

 
 
NOTE 4 – PLEDGES RECEIVABLE 

 
Pledges receivable from United Way as of June 30, 2026 and 2025, respectively. 
 

 2026  2025 
    

Less than one year $          129,222  $         114,771 
    
Total $          129,222  $         114,771 

 
 
NOTE 5 – PROPERTY AND EQUIPMENT 
 

 2026  2025 
    
Land  $       219,596   $       219,596 
Buildings and improvements 2,288,386  2,288,386 
Furniture, fixtures and equipment 522,716  438,837 
Playground equipment 70,332  70,332 
Vehicles 3,000  3,000 
 3,104,030  3,020,151 
    

Less accumulated depreciation (1,844,574)  (1,765,920) 
    
Total $    1,259,456  $    1,254,231 

 
Depreciation expense totaled $85,065 and $85,136 for the years ended June 30, 2026 and 2025, 
respectively. 
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NOTE 6 – CREDIT OBLIGATIONS  
 

The Academy has a $200,000 revolving line of credit in which principal is due upon demand. The 
Academy is required to make monthly interest payments, which is calculated based on the Wall 
Street Journal Prime Rate (6.75% as of June 2026). As of June 30, 2026 and 2025, there was no 
outstanding balance. 

 
 
NOTE 7 – NET ASSETS WITHOUT DONOR RESTRICTIONS 
 

Net assets without donor restrictions are comprised of undesignated and net investment in 
property and equipment amounts for the following purposes or periods as of June 30: 
 

 2026  2025 
 
Undesignated  $     1,905,944  $     1,815,249 
Net investment in property and equipment 166,719  183,880 

 $     2,072,663  $     1,999,129 
 

Undesignated 

Net assets without donor restrictions are considered as undesignated and used at the discretion of 
the Board and/or management for general operating purposes. Expenditures from the years ended 
June 30, 2026 and 2025 are included in the statements of functional expenses. 

 
 
NOTE 8 – NET ASSETS WITH DONOR RESTRICTIONS 
 

Net assets with donor restrictions are restricted for the following purposes or periods as of June 
30: 

2026 2025
Unexpended grants:

Capital outlay funds restricted for specific purpose 273,116$        144,656$      

Contributions by donor:
Contributions restricted by donor for specific purpose 320,155          170,566        
Pledges restricted - United Way 129,222          114,771        

      449,377          285,337        

1,092,737       1,070,351     

1,815,230$     1,500,344$   

Net investment in property and equipment  – use restricted 
by charter school grant.
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NOTE 9 – NET ASSETS RELEASED FROM DONOR RESTRICTIONS 
 

Net assets were released from donor restrictions by incurring expenses satisfying the restricted 
purposes or by occurrence of the passage of time or other events specified by donors.  

 
The following net assets were released from restrictions for the years ended June 30: 
 

2026 2025
Purpose restrictions accomplished:

Capital outlay funds restricted for specific purpose 1,770$            61,017$        
Other government grant funds restricted for specific purpose 69,267            404,608        
Contributions restricted by donor for specific purpose 146,617          22,939          

Time restrictions met:
Pledges restricted - United Way 114,771          7,051            
Net investment in property and equipment -                 66,300          

Net assets released from restrictions 332,425$        561,915$      

 
 
NOTE 10 – CONTRIBUTIONS OF NON-FINANCIAL ASSETS 
 

Contributions of non-financial assets, if any, are recorded in the accompanying financial 
statements at their fair value at the date of receipt. Unless otherwise noted, contributions of non-
financial assets did not have donor-imposed restrictions. The Academy received $4,170 and 
$16,203 in donated professional fees, supplies, property, and equipment for the years ended June 
30, 2026 and 2025, respectively. 

 
A number of other volunteers have donated significant amounts of their time to the Academy’s 
administrative services and in its fundraising campaigns during the year; however, these donated 
services are not reflected in the financial statements since the services are not professional in 
nature, and, as such, do not meet the criteria for recognition as contributed services. 
 
 

NOTE 11 – GOVERNMENT GRANTS 
 

The Academy has a contract with the School Board to operate a charter school for a maximum 
student population of 200. On June 14, 2022 the current charter was renewed and is effective 
until June 30, 2037. The term shall be automatically extended on a month-to-month basis until the 
Charter has been renewed, non-renewed, or terminated by the Academy. At the end of the term 
of the charter, the School Board may choose not to renew the charter under grounds specified in 
the charter, in which case the School Board is required to notify the charter school in writing at 
least 90 days prior to the charter’s expiration. During the term of the charter, the School Board 
may also terminate the charter if good cause is shown.  
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NOTE 11 – GOVERNMENT GRANTS (continued) 

 
Revenues for current operations are received primarily from the District School Board of Polk 
County, Florida pursuant to the funding provisions included in the charter. As such, the charter 
school’s revenue stream is largely dependent upon the general state of the economy and the 
amounts allotted to the Florida Department of Education (“FDOE”) by the state legislature. In 
accordance with the funding provisions of the charter and Section 1002.33(18), Florida Statutes, 
the charter school reports the number of full-time equivalent students and related data to the 
School Board.  

 
Under provisions of Section 1011.62, Florida Statutes, the District reports the number of Full Time 
Equivalent (“FTE”) students and related data to the FDOE for funding through the Florida 
Education Finance Program (“FEFP”). Funding for the charter school is adjusted during the year 
to reflect the revised calculations by the FDOE under FEFP and the actual weighted full-time 
equivalent students reported by the charter school during the designated full-time equivalent 
student survey period. The FDOE may also adjust subsequent fiscal period allocations based on 
an audit of the charter school’s compliance in determining and reporting FTE and related data. 
Generally, such adjustments are treated as reduction or additions of revenues in the year when 
the adjustments are made.  

 
The basic amount of funding through the FEFP under Section 1011.62 is calculated based on (1) 
unweighted FTE, multiplied by (2) the cost factor for each program multiplied by (3) the base 
student allocation established by the Florida legislature. Additional funds for exceptional students 
who do not have a matrix of services are provided through the guaranteed allocation designated 
in Section 1011.62(1)(e)2., Florida Statutes. The charter school reported, on average, an 
enrollment of 157 unweighted full-time students for the fiscal years ended June 30, 2026 and 
2025. 

 
The charter school receives state funds through the District under charter school capital outlay 
funding pursuant to Section 1013.62, Florida Statutes and amounts received are based on the 
charter school’s enrollment during the fiscal year. Funds received under this program are restricted 
to capital outlay expenditures, as detailed in the Florida statutes. Since a claim to the grant 
proceeds is based upon incurring eligible expenditures, revenue is classified as with donor 
restrictions and once eligible expenditures have been made, the revenue is reclassified to revenue 
without donor restrictions and is reported in the statements of activities and changes in net assets 
as “net assets released from restrictions.” 
 
The charter school also receives federal awards for the enhancement of various education 
programs. Federal awards are generally received based on applications submitted to and 
approved by various granting agencies. Since a claim to the grant proceeds is based upon 
incurring eligible expenditures, revenue is classified as with donor restrictions and once eligible 
expenditures have been made, the revenue is reclassified to revenue without donor restrictions 
and is reported in the statements of activities and changes in net assets as “net assets released 
from restrictions.” 

 
Under the terms of the charter, any property and equipment purchased with School Board funds 
must be returned to the School Board if the contract for the charter school is terminated. 
 



Achievement Academy, Inc. 
 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2026 
 

19 
 

 
NOTE 11 – GOVERNMENT GRANTS (continued) 

 
The summary of funds earned during the years ended June 30, 2026 and 2025 is as follows: 
 

 Without Donor 
Restrictions  

With Donor 
Restrictions  Total 

      
2026 School Board $     3,117,828  $       220,362  $     3,338,190 

      
2025 School Board $     2,484,494  $       511,860  $    2,996,354 

 
The Academy is reimbursed for providing services to Medicaid eligible individuals. Medicaid 
reimbursements, included as program service fees, earned during the years ended June 30, 2026 
and 2025, respectively, are as follows:  
 

 2026  2025 

Medicaid reimbursements $       95,857  $       79,676 
 
 
NOTE 12 – FUNCTIONAL ALLOCATION OF EXPENSES 
 

The financial statements report certain categories of expenses that are attributed to more than one 
program or supporting function. Therefore, expenses require allocation on a reasonable basis that 
is consistently applied. Expenses allocated to more than one function are allocated on the basis of 
estimates of time and percentage of utilized assets. 

 
 
NOTE 13 – PENSION PLAN AND COMPENSATED ABSENCES 
 

The Academy adopted a SIMPLE IRA retirement program during 1997. All employees with over six 
months of service are eligible to participate in the program. Total contributions to the plan by the 
Academy for the years ended June 30, 2026 and 2025, were approximately $57,000 and $56,000, 
respectively, which represented a contribution rate of 3% on wages paid to each participating 
employee or 100% match of employee contributions (whichever is lower). The Academy has no 
liability for the administration or payment of benefits of the plan and, accordingly, the present value 
of the related vested benefits is not reflected in these financial statements. 
 
The Academy’s liability for compensated absences was not significant and has not been recorded 
in these financial statements since it was not considered material to the financial statements taken 
as a whole. 
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NOTE 14 – COMMITMENTS AND CONTINGENCIES 
 

The Academy has an agreement with the City of Lakeland to lease the land on which the 
Academy’s building is located. The lease agreement was entered into in 1967 and is for a term of 
99 years. There is no annual lease payment. The fair value of the lease has not been recognized 
as a contribution or reflected as an expense of operations since an objective basis for measuring 
the value of such lease cannot be determined. 
 
 

NOTE 15 – RELATED PARTY TRANSACTIONS 
 
Companies affiliated with certain Board members of the Academy make voluntary contributions to 
the Academy. Contributions received from these companies were approximately $100,000 during 
fiscal 2026 and were made without condition or exchange of goods or services, other than items of 
nominal value, and were received in the ordinary course of fundraising activities and on the same 
terms offered to other donors. One Board member is employed by Bank of Central Florida, where 
the Academy maintains its bank accounts.  

 
 
NOTE 16 – SUBSEQUENT EVENTS 
 

The Academy has adopted guidance that requires the disclosure of the date through which an 
entity has evaluated subsequent events and the basis for that date (that is, whether that date 
represents the date the financial statements were issued or were available to be issued). The 
Academy has evaluated subsequent events through September 15, 2026, which is the date the 
financial statements were available to be issued. 
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NOTE 17 – LIQUIDITY AND AVAILABILITY OF RESOURCES 
 

The Academy’s financial assets available within one year of the statements of financial position 
date for general expenditures are as follows: 
 

2026 2025
Cash and cash equivalents 1,820,029$     1,721,902$   
Due from other agencies 105,020          34,579          
Investments 381,845          327,892        
Pledges receivable 129,222          114,771        

Total financial assets available within one year 2,436,116       2,199,144     

Amounts unavailble for general expenditure:

Unexpended grants (273,116)        (144,656)       
Contributions restricted by donor (449,377)        (285,337)       

Total amounts unavailable for general expenditure 
within one year (722,493)        (429,993)       

Total net financial assets available within one year 1,713,623$     1,769,151$   

 
As part of the Academy’s liquidity management, it has a policy to structure its financial assets to 
be available as its general expenditures, liabilities, and other obligations come due. To help 
manage unanticipated liquidity needs, the Academy has a committed line of credit of $200,000, 
which it could draw upon.  

 
Pledges receivable include amounts expected to be received within one year and will become 
available for use within one year. 
 
Prepaid expenses, property and equipment, and other assets are not available for spending. 

 
The investments listed above represent assets, which could be converted to cash on a short-term 
basis and thus are available to support cash flow needs and operations. The Academy has no 
immediate plans to liquidate investments beyond what is needed for current operations based on 
the respective spending policy and operating budget approved by the Board of Directors. 



 

 

SUPPLEMENTAL INFORMATION



 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER  
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS  

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED  
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
To the Board of Directors 
Achievement Academy, Inc. 

We have audited, in accordance with the auditing standards generally accepted in the  
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States, the 
financial statements of Achievement Academy, Inc. (the "Academy”) (a nonprofit 
organization), which comprise the statement of financial position as of June 30, 2026,   
and the related statements of activities and changes in net assets, functional expenses, and 
cash flows for the year then ended, and the related notes to the financial statements, and 
have issued our report thereon dated September 15, 2026.   

Report on Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the 
Academy’s internal control over financial reporting (internal control) as a basis for 
designing audit procedures that are appropriate in the circumstances for the purpose of 
expressing our opinion on the financial statements, but not for the purpose of expressing 
an opinion on the effectiveness of the Academy’s internal control. Accordingly, we do not 
express an opinion on the effectiveness of the Academy’s internal control.  

A deficiency in internal control exists when the design or operation of a control does not 
allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, misstatements, on a timely basis. A material 
weakness is a deficiency, or a combination of deficiencies, in internal control, such that 
there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by 
those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal 
control that might be material weaknesses or significant deficiencies. Given these 
limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses or significant 
deficiencies may exist that were not identified. 

Report on Compliance and Other Matters  

As part of obtaining reasonable assurance about whether the Academy’s financial 
statements are free from material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the financial 
statements. However, providing an opinion on compliance with those provisions was not 
an objective of our audit, and accordingly, we do not express such an opinion. The   
results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 
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Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Academy’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Academy’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

Moss, Krusick & Associates, LLC 

Winter Park, Florida 
September 15, 2026 



MANAGEMENT LETTER 

To the Board of Directors, Florida 
Achievement Academy, Inc. 

Report on the Financial Statements 

We have audited the financial statements of Achievement Academy, Inc. (the 
“Academy”), Florida, as of and for the fiscal year ended June 30, 2026, and have issued 
our report thereon dated September 15, 2026. 

Auditor’s Responsibility 

We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; 
and Chapter 10.850, Rules of the Auditor General.  

Other Reporting Requirements 

We have issued our Independent Auditor’s Report on Internal Control over Financial 
Reporting and on Compliance and Other Matters Based on an Audit of the Financial 
Statements Performed in Accordance with Government Auditing Standards. Disclosures 
in that report, which is dated September 15, 2026, should be considered in conjunction 
with this management letter. 

Prior Audit Findings 

Section 10.854(1)(e)1., Rules of the Auditor General, requires that we determine whether 
or not corrective actions have been taken to address findings and recommendations 
made in the preceding annual financial audit report. There were no findings or 
recommendations made in the preceding annual financial audit report. 

Official Title 

Section 10.854(1)(e)5., Rules of the Auditor General, requires that the name or official 
title of the entity and school code assigned by the Florida Department of Education be 
disclosed in this management letter. The official title and the school code assigned by the 
Florida Department of Education of the entity are Achievement Academy, Inc. and 
538031.  

Financial Condition and Management 

Sections 10.854(1)(e)2. and 10.855(11), Rules of the Auditor General, require us to 
apply appropriate procedures and communicate whether or not the Academy has met 
one or more of the conditions described in Section 218.503(1), Florida Statutes, and to 
identify the specific condition(s) met. In connection with our audit, we determined that the 
Academy did not meet any of the conditions described in Section 218.503(1), Florida 
Statutes.   

Pursuant to Sections 10.854(1)(e)6.a. and 10.855(12), Rules of the Auditor General, we 
applied financial condition assessment procedures for the Academy. It is management’s 
responsibility to monitor the Academy’s financial condition, and our financial condition 
assessment was based in part on representations made by management and review of 
financial information provided by same. 
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Financial Condition and Management (continued) 

Section 10.854(1)(e)3., Rules of the Auditor General, requires that we communicate any recommendations 
to improve financial management. In connection with our audit, we did not have any such recommendations. 

Transparency 

Sections 10.854(1)(e)7. and 10.855(13), Rules of the Auditor General, require us to apply appropriate 
procedures and communicate the results of our determination as to whether the Academy maintains on its 
Web site the information specified in Section 1002.33(9)(p), Florida Statutes. In connection with our audit, 
we determined that the Academy maintained on its Web site the information specified in Section 
1002.33(9)(p), Florida Statutes.  

Additional Matters 

Section 10.854(1)(e)4., Rules of the Auditor General, requires us to communicate noncompliance with 
provisions of contracts or grant agreements, or fraud, waste, or abuse, that has occurred or is likely to have 
occurred, that has an effect on the financial statements that is less than material but warrants the attention 
of those charged with governance. In connection with our audit, we did not note any such findings. 

Purpose of this Letter 

Our management letter is intended solely for the information and use of the Legislative Auditing Committee, 
members of the Florida Senate and the Florida House of Representatives, the Florida Auditor General, 
Federal and other granting agencies, the Academy’s management, the Board of Directors, applicable 
management, and the School Board of Polk County, Florida and is not intended to be and should not be 
used by anyone other than these specified parties. 

Moss, Krusick & Associates, LLC 

Winter Park, Florida 
September 15, 2026 



26 

MANAGEMENT FINDINGS, RECOMMENDATIONS, AND RESPONSES 

For the year ended June 30, 2026, there are no management recommendations.     




